LOAN AGREEMENT
Entered into between:

THE LENDER
Full name and surname: __________________________________
Identity/passport number: _________________________________
Residential address: _____________________________________
Contact number: ________________________________________
Email address: __________________________________________
(hereinafter referred to as the “Lender”)

AND

THE BORROWER
Full name and surname: __________________________________
Identity/passport number: _________________________________
Residential address: _____________________________________
Contact number: ________________________________________
Email address: __________________________________________
(hereinafter referred to as the “Borrower”)

The Lender and the Borrower are collectively referred to as the “Parties”.

1. THE LOAN
1.1. The Lender agrees to lend the Borrower an amount of R__________________ (________________________________________________ rand), hereinafter referred to as the “Loan Amount”.

1.2. The Borrower agrees to repay the Loan Amount, together with any applicable interest, in accordance with the terms of this Agreement.

2. ADVANCEMENT OF THE LOAN
2.1. The Lender shall advance the Loan Amount to the Borrower on or before __________________________.

2.2. Payment shall be made by electronic funds transfer (EFT) into the following bank account:
Account holder: ________________________________________
Bank: ________________________________________________
Account number: _______________________________________
Branch code: __________________________________________

2.3. The Lender shall retain proof of payment, and the Borrower shall acknowledge receipt of the Loan Amount in writing.

3. INTEREST
3.1. The Parties agree that the loan shall be:
☐ Interest-free: No interest shall be payable on the Loan Amount.
OR
☐ Interest-bearing: Interest shall accrue on the outstanding Loan Amount at a rate of _______% per annum, calculated as simple interest from the date the Loan Amount is advanced until it is repaid in full.

3.2. Where interest is payable, it shall be calculated only on the outstanding principal amount and shall not be compounded.

3.3. Any interest charged shall be subject to the maximum rates and other requirements prescribed by applicable law.

3.4. No additional interest, fees or charges shall be payable unless expressly agreed to in writing and permitted by applicable law.

4. REPAYMENT
4.1. The Borrower agrees to repay the Loan Amount, together with any applicable interest, in accordance with the following repayment arrangement:
Select one option and complete the relevant details.
☐ Option A: Lump Sum Payment
The Borrower shall repay the full outstanding amount on or before __________________________.
OR
☐ Option B: Instalment Payments
The Borrower shall repay the loan in instalments of R__________________ each, payable on the ______ day of each month, commencing on __________________________.
The final payment shall be due on __________________________, by which date the full outstanding amount, including any applicable interest, must be paid.
OR
☐ Option C: Other Repayment Arrangement




4.2. All repayments shall be made by EFT into the following bank account, unless the Lender provides alternative payment instructions in writing:
Account holder: ________________________________________
Bank: ________________________________________________
Account number: _______________________________________
Branch code: __________________________________________

4.3. Unless otherwise required by applicable law, payments shall first be allocated towards any accrued and unpaid interest, with the balance allocated towards reducing the outstanding principal amount.

4.4. The Borrower may repay the outstanding amount, in whole or in part, before the agreed due date without incurring an early repayment penalty.

4.5. Upon full repayment of all amounts lawfully owing under this Agreement, the Lender shall provide the Borrower with written confirmation that the loan has been settled.

5. BREACH
5.1. If the Borrower fails to make any payment on its due date, the Lender may give the Borrower written notice identifying the overdue amount and requiring the Borrower to remedy the breach within 10 business days after receipt of the notice.

5.2. If the Borrower fails to remedy the breach within the period specified in clause 5.1, the Lender may, subject to applicable law:
5.2.1. demand immediate repayment of the outstanding Loan Amount and any accrued interest; and/or
5.2.2. institute legal proceedings to recover the amounts lawfully owing under this Agreement.

5.3. Where the National Credit Act 34 of 2005 applies, the Lender shall comply with all applicable statutory requirements before enforcing this Agreement, including any prescribed notices and waiting periods.

5.4. The Borrower shall be liable for reasonable legal costs incurred in the enforcement of this Agreement only to the extent permitted by applicable law or awarded by a court.

6. NOTICES
6.1. The Parties choose their respective residential addresses recorded in this Agreement as their addresses for the delivery of notices and service of legal process.

6.2. Notices that may lawfully be delivered electronically may also be sent to the email addresses provided in this Agreement.

6.3. Either Party may change their contact details by giving the other Party written notice of the change.

6.4. Nothing in this clause replaces any method of delivery or service required by applicable law.

7. ENTIRE AGREEMENT AND AMENDMENTS
7.1. This Agreement constitutes the entire agreement between the Parties concerning the loan and replaces any previous discussions or agreements relating to the same subject matter.

7.2. No amendment to this Agreement shall be valid unless recorded in writing and agreed to by both Parties, subject to applicable law.

7.3. Any extension of time or other indulgence granted by either Party shall not constitute a waiver of that Party's rights under this Agreement.

8. SEVERABILITY
If any provision of this Agreement is found to be invalid or unenforceable, the remaining provisions shall continue to apply to the extent permitted by law, provided that the purpose of this Agreement can still be achieved.

9. APPLICABLE LAW
9.1. This Agreement shall be governed by and interpreted in accordance with the laws of the Republic of South Africa.

9.2. Nothing in this Agreement shall exclude, restrict or override any rights or protections afforded to either Party under applicable law.

10. SIGNATURES
The Parties confirm that they have read and understood the terms of this Agreement and agree to be bound by them.

SIGNED BY THE LENDER
Signed at __________________________ on this ______ day of __________________________ 20______.
Full name: _____________________________________________
Signature: _____________________________________________

SIGNED BY THE BORROWER
Signed at __________________________ on this ______ day of __________________________ 20______.
Full name: _____________________________________________
Signature: _____________________________________________

WITNESSES (OPTIONAL)
Witness 1
Full name: _____________________________________________
Signature: _____________________________________________

Witness 2
Full name: _____________________________________________
Signature: _____________________________________________

