


ACKNOWLEDGMENT OF DEBT AGREEMENT 

ENTERED INTO BY:
__________________________
Identity Number: ___________________
Email: _____________________________ 
Contact Number: ________________________
("the Debtor")

IN FAVOUR OF:

____________________________________
Identity Number: _____________________________
Represented by: ____________________________
Email: ____________________________

("the Creditor")



1. BACKGROUND AND ACKNOWLEDGMENT

1.1. During or about ____________________, the Debtor entered into a verbal and/or tacit agreement with the Creditor in terms of which the Debtor received a loan of R_____ (“___________________ Rands”) from the Creditor.

1.2. Notwithstanding repeated demands, the Debtor has failed and/or refused to repay either the loan amount.

1.3. The Debtor now acknowledges his total indebtedness to the Creditor in the amount of R________ (“___________________ Rands”) and undertakes to repay the amount as set out herein.

1.4. The Debtor acknowledges that the debt is valid, legally enforceable, and that he has no defences, set-offs, or counterclaims against the Creditor.

2. PAYMENT TERMS

2.1. The Debtor undertakes to repay the full amount of R________ (“___________________ Rands”) by way of monthly instalments R________ (“___________________ Rands”)  each, commencing on or before ______________ 202__ and continuing on or before the first day of each subsequent month until the debt is repaid in full.

2.2. All payments shall be made via electronic funds transfer (EFT) into the bank account(s) designated in writing by the Creditor. 

2.3. The Debtor shall pay the monthly instalments into the bank account below:

2.4. Bank Account details:

Account Name:      _______________________________
Account Type:      	______________________________  
Bank:              	______________________________  
Account Number:  	______________________________  
Branch:            	______________________________  
Branch Code:       	______________________________  
Reference:         	______________________________  

3. ACCELERATION

3.1. If the Debtor fails to make any payment on due date, and fails to remedy such breach within 7 (seven) calendar days of written demand, the full outstanding balance, including all accrued interest and costs, shall immediately become due, owing, and payable.

3.2. Should the Debtor fail to make any one (1) payment on or before the due date, the full outstanding balance of the debt, including all accrued interest and any legal costs, shall immediately become due, owing, and payable in full, without any further notice or demand, and the Creditor shall be entitled, at their sole discretion, to enforce this agreement, obtain judgment, and pursue all available legal remedies. 

3.3. The Debtor expressly waives any right to further notice, demand, or indulgence in the event of such default.

4. INTEREST

4.1. In the event of default, the Debtor shall be liable for interest on the outstanding amount at the prime rate of _____ percent, calculated from the date of default to the date of final payment.

5. CONSENT TO JUDGMENT

5.1. The Debtor hereby irrevocably consents, in terms of Sections 57 and/or 58 of the Magistrates’ Courts Act 32 of 1944, to judgment being entered against him for the outstanding balance, together with all accrued interest and legal costs.

6. LEGAL COSTS

6.1. The Debtor shall be liable for all legal costs incurred by the Creditor in enforcing the terms of this agreement, on an attorney-and-client scale, including all correspondence, collection fees, litigation expenses, and disbursements.

7. CERTIFICATE OF BALANCE

7.1. A certificate signed by the Creditor or their authorised representative stating the amount owing by the Debtor at any time shall constitute prima facie proof of the indebtedness for the purpose of obtaining judgment or any legal proceedings.

8. DOMICILIUM

8.1. The parties choose the addresses set out above as their domicilium citandi et executandi for the purposes of any notices or legal proceedings.

8.2. The Debtor undertakes to notify the Creditors in writing of any change to his address, email, or contact details within 7 (seven) calendar days of such change.

9. JURISDICTION

9.1. The Debtor consents to the jurisdiction of the Magistrates’ Court having jurisdiction over the Creditor's principal place of business.

10. NON-VARIATION & INDULGENCE

10.1. No amendment or variation of this agreement shall be valid unless reduced to writing and signed by all parties.

10.2. No indulgence granted by the Creditors shall constitute a waiver of their rights or novation of this agreement.

11. ENTIRE AGREEMENT

11.1. This agreement constitutes the entire agreement between the parties and no representations, warranties or undertakings not contained herein shall be binding.

SIGNED at _________________________ on this ____ day of _______________ 202__.

_____________________________
_____________ (Debtor)

AS WITNESSES:
1. 
(Signature of Witness)
2. 
(Signature of Witness)

ACCEPTED AND AGREED TO:

_____________________________
_______________ (Creditor)





